We will cover the various topics presented in the lecture notes for last Monday and Wednesday that have not been covered yet.  In addition, I will review and go over a couple of practice questions in anticipation of your exam.

Topics covered for the first exam:

Basic Postulates:


Scarcity



Needs



Choice


Substitution



Economic cost



Indifference



Marginal Value


Diminishing Marginal Value



Trading Opportunities with different MVs



Surplus from trading



Concept of economic efficiency

      Fundamental Economic Rule

Institutions to lower cost of trading

Law of Demand

Demand Curve


Total value and marginal value


Total expenditure 


Consumer surplus


Applications

Parameters of Demand

Elasticity


Elasticity and total revenue or expenditure


Inelastic versus elastic demand


Factors impacting elasticity

Equilibrium Price


Shortages and surpluses


Buyer and seller competition


Price controls



Incentives to compete under price controls



Allocations under price controls

Supply of existing goods - Law of Supply

Efficiency of price allocations


External impacts

Value of stable prices

Impact of taxes on equilibrium

