Topics that you should be familiar with for Exam 1.  You should know what each of these is and how to apply the concept to specific situations as exemplified in the posted past exams.
1.  The Appropriable Quasi Rent Problem.

2.  The Concept of Market Power.

3.  The Rule of Reason.

4.  The welfare loss of monopoly.

A.  The welfare triangle and why it is estimated to be relatively small.

B.  The issue of the inclusion or exclusion of monopoly rents.

C.  How the welfare loss is impacted by a vertical chain of price searchers.

D.  “X-inefficiency.”  Are monopolies expected to have higher costs than under competition?

5.  The Dominant Firm Model.

A.  How it can be used to assess market power from knowing the market elasticity of demand, the firm’s market share, and the response of other suppliers to a price increase.

B.  How it can be used to market share if you know the market price, the firm’s marginal costs, the market elasticity of demand, and the response of other suppliers to a price increase.

C.  Other iterations of estimating one of the variables knowing or estimating the others.

6.  Economics of vertical integration including the incentives created by:

A.  The desire to price discriminate.

B.  The desire to control input substitution.

C.  Possible efficiencies in production or quality monitoring.

D.  Vertical chain of price searchers.

